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Notification Updates

Notification 16/2024–Central Tax dated 6 
August 2024

The Central Board of Indirect Taxes and Customs 
(CBIC) has notified that the provisions of Section 13 of 
the Finance Act, 2024 (8 of 2024) shall come into force 
from 1 October 2024, whereas those of Section 11 and 
Section 12 of said Act shall be effective from 1 April 
2025. The summary of said sections has been outlined 
below:

• Section 13 of Finance Act – Insertion of new
Section 122A of CGST Act.

- A special procedure for registering the details of
packing machines used by manufacturers of Pan
Masala/ Tobacco products was introduced vide
Notification No.04/2024- Central Tax dated 5
January 2024, taking effect on 1 April 2024.

- In this regard, an additional penalty of INR
1,00,000 has been imposed for every machine

not registered in accordance with the above 
procedure.

- In addition to the penalty, every such machine is
also liable for seizure and confiscation.
Furthermore, the confiscated machine will be
released upon penalty payment, and the said
machine will be registered as per the procedure
laid down.

• Section 11 and Section 12 of Finance Act –
Amendment of definition of Input Service
Distributor (ISD) under Section 2(61) of CGST Act
and manner of distribution of Input Tax Credit (ITC)
by ISD under Section 20 of CGST Act.

- The definition of ISD has been amended to
include input services taxable under Reverse
Charge Mechanism (RCM) and specify the
expression “Distinct Persons.”

- Furthermore, the manner of distribution of credit
by ISD has also been amended.

https://taxinformation.cbic.gov.in/view-pdf/1010138/ENG/Notifications
https://taxinformation.cbic.gov.in/view-pdf/1010138/ENG/Notifications
https://taxinformation.cbic.gov.in/view-pdf/1009983/ENG/Notifications
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Instructions/Guidelines Updates

Instruction 02/2024-GST dated 12 August 
2024

Pursuant to the success of the All-India drive against 
fake registrations conducted during the period 16 May 
2023 to 14 August 2023 and with a view to take timely 
remedial action to prevent revenue loss, clean up the 
tax base and take concerted action against the fake 
registrations and fake/bogus invoices, the CBIC has 
issued guidelines for a Second special All-India Drive 
against fake registrations to be conducted by all 
Central and State tax authorities for a period of two 
months starting from 16 August 2024.

Instruction 03/2024-GST dated 14 August 
2024

The said instruction prescribes the procedure to be 
followed by Zonal (Pr.) Chief Commissioner during 
CGST Audit as laid down in Paragraph 2(g) of 
Instruction No. 01/2023-24-GST (Inv.) dated 30 March 

2024, if they come across the scenario where any 
matter is already investigated by one of the (Pr.) 
Commissioners, with an intent to promote uniformity 
or avoid litigation. Paragraph 2(g) of Instruction No. 
01/2023-24-GST (Inv.) states that where an issue, 
wherein prevalent trade practice of the industry has 
been followed, is being investigated by one of the (Pr.) 
Commissioners and is  based on  an  interpretation of  
CGST Act/Rules, Notifications, Circulars, etc., and the 
decision is in the direction of proposing non-payment 
or short payment of tax, the Zonal (Pr.) Commissioner 
should make a reference to the GST Policy or Tax 
Research Unit (TRU).

https://taxinformation.cbic.gov.in/view-pdf/1000514/ENG/Instructions
https://taxinformation.cbic.gov.in/view-pdf/1000514/ENG/Instructions
https://taxinformation.cbic.gov.in/view-pdf/1000515/ENG/Instructions
https://taxinformation.cbic.gov.in/view-pdf/1000515/ENG/Instructions
https://taxinformation.cbic.gov.in/view-pdf/1000499/ENG/Instructions
https://taxinformation.cbic.gov.in/view-pdf/1000499/ENG/Instructions
https://taxinformation.cbic.gov.in/view-pdf/1000499/ENG/Instructions
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Technical Updates

Detailed Manual and FAQs on filing of 
GSTR-1A

Pursuant to recommendation made in 53rd GST 
Council Meeting, Form GSTR-1A was notified vide 
Notification 12/2024 –Central Tax dated 10 July 2024. 
Team GSTN has issued a detailed manual and FAQs 
on filing of the said Form. The manual may be 
accessed here and the FAQs can be checked here.

Advisory for Biometric-Based Aadhaar 
Authentication and Document Verification for 
GST Registration Applicants of Jammu & 
Kashmir and West Bengal and Advisory for 
Biometric-Based Aadhaar Authentication and 
Document Verification for GST Registration 
Applicants of Dadra and Nagar Haveli and 
Daman and Diu AND Chandigarh

In accordance with the amended Rule 8 of the CGST 
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Rules, 2017, which provides that an applicant can be 
identified on the common portal, based on data 
analysis and risk parameters for Biometric-based 
Aadhaar Authentication and taking a photograph of the 
applicant along with the verification of the original 
copy of the documents uploaded with the application, 
the GSTN has developed said functionality. The same 
was introduced in Jammu & Kashmir and West Bengal 
on 2 August 2024 whereas for Dadra and Nagar Haveli 
and Daman and Diu and Chandigarh, said functionality 
was available from 24 August 2024. The advisories 
also outline the detailed procedure for the document 
verification and appointment booking process.

Advisory in respect of Changes in GSTR-8

The rates of TCS collected by an Electronic Commerce 
Operator have been reduced vide Notification 15/2024-
Central Tax dated 10 July 2024 and effective from the 
same date. 

The GSTN Team has highlighted the following aspects 
regarding the same:

• The old TCS rate of 1%(0.5% CGST+ 0.5% SGST, 1%
IGST) shall continue to apply for the period from 1
July 2024 to 9 July 2024.

• The revised TCS rate shall take effect from 10 July
2024.

Advisory for furnishing bank account details 
before filing GSTR-1/IFF

As per Rule 10A of the CGST Rules, 2017, a taxpayer is 
required to furnish details of a valid bank account 
within a period of 30 days from the date of grant of 
registration or before furnishing the details of outward 
supplies of goods or services or both, whichever is 
earlier. Various communications have been issued to 
taxpayers regarding this, but no action has been 
initiated yet.

https://services.gst.gov.in/services/advisoryandreleases/read/509
https://services.gst.gov.in/services/advisoryandreleases/read/509
https://taxinformation.cbic.gov.in/view-pdf/1010097/ENG/Notifications
https://tutorial.gst.gov.in/userguide/returns/index.htm#t=Creation_of_Outward_Supplies_Return_in_GSTR-1.htm
https://tutorial.gst.gov.in/downloads/news/creative_faqs_on_gstr1a_fo_cr25785.pdf
https://services.gst.gov.in/services/advisoryandreleases/read/511
https://services.gst.gov.in/services/advisoryandreleases/read/511
https://services.gst.gov.in/services/advisoryandreleases/read/511
https://services.gst.gov.in/services/advisoryandreleases/read/511
https://services.gst.gov.in/services/advisoryandreleases/read/515
https://services.gst.gov.in/services/advisoryandreleases/read/515
https://services.gst.gov.in/services/advisoryandreleases/read/515
https://services.gst.gov.in/services/advisoryandreleases/read/515
https://services.gst.gov.in/services/advisoryandreleases/read/515
https://services.gst.gov.in/services/advisoryandreleases/read/512
https://taxinformation.cbic.gov.in/view-pdf/1010100/ENG/Notifications
https://taxinformation.cbic.gov.in/view-pdf/1010100/ENG/Notifications
https://services.gst.gov.in/services/advisoryandreleases/read/513
https://services.gst.gov.in/services/advisoryandreleases/read/513
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However, the GSTN Team has now informed that in the 
absence of valid bank account details in GST 
registration, the taxpayers shall not be able to file 
GSTR-1 or IFF from the return period of August, 2024.

Consequently, the details can be added following these 
steps: Services > Registration > Amendment of 
Registration Non - Core Fields tabs on GST Portal.

Introduction of RCM Liability/ITC Statement

To assist taxpayers in reporting Reverse Charge 
Mechanism (RCM) transactions and ensure 
transparency for RCM transactions, a new statement 
called "RCM Liability/ITC Statement"  has been issued, 
which shall be applicable from the tax period August 
2024 for monthly as well as quarterly return filers.

RCM ITC opening balance can be reported by following 
the navigation below:

• Login >> Report RCM ITC Opening Balance or
Services >> Ledger >> RCM Liability/ITC
Statement>> Report RCM ITC Opening Balance

• Monthly filers have to report opening balance
considering RCM ITC till the July 2024 return period,
whereas quarterly filers have to report up to Q1 of
FY 2024-25, considering RCM ITC till the April-June
2024 return period. The deadline for filing the same
is 31 October 2024 and the taxpayers can rectify any
errors committed while reporting the opening
balance by 30 November 2024. The taxpayers shall
be provided three opportunities for rectification.
This amendment facility shall be discontinued after
30 November 2024.

https://services.gst.gov.in/services/advisoryandreleases/read/514


Disclaimer
This alert contains general information which is provided on an "as is" basis without warranties of any kind, express or implied and is not intended to address any particular situation. The information contained herein June not be comprehensive and 
should not be construed as specific advice or opinion. This alert should not be substituted for any professional advice or service, and it should not be acted or relied upon or used as a basis for any decision or action that June affect you or your business. 
It is also expressly clarified that this alert is not intended to be a form of solicitation or invitation or advertisement to create any adviser-client relationship.

Whilst every effort has been made to ensure the accuracy of the information contained in this alert, the same cannot be guaranteed. We accept no liability or responsibility to any person for any loss or damage incurred by relying on the information 
contained in this alert.
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Follow us on Listen to our 
podcasts on all 
major platforms

www.nexdigm.com Reach out to us at ThinkNext@nexdigm.com

Nexdigm is an employee-owned, privately held, independent global organization that helps companies 
across geographies meet the needs of a dynamic business environment. Our focus on problem-
solving, supported by our multifunctional expertise enables us to provide customized solutions for our 
clients.

We provide integrated, digitally driven solutions encompassing Business and Professional Services, 
that help companies navigate challenges across all stages of their life-cycle. Through our direct 
operations in the USA, Poland, UAE, and India, we serve a diverse range of clients, spanning 
multinationals, listed companies, privately-owned companies, and family-owned businesses from over 
50 countries.

Our multidisciplinary teams serve a wide range of industries, with a specific focus on healthcare, food 
processing, and banking and financial services. Over the last decade, we have built and leveraged 
capabilities across key global markets to provide transnational support to numerous clients.

From inception, our founders have propagated a culture that values professional standards and 
personalized service. An emphasis on collaboration and ethical conduct drives us to serve our clients 
with integrity while delivering high quality, innovative results. We act as partners to our clients, and 
take a proactive stance in understanding their needs and constraints, to provide integrated solutions. 
Quality at Nexdigm is of utmost importance, and we are ISO/IEC 27001 certified for information 
security and ISO 9001 certified for quality management.

We have been recognized over the years by global organizations, like the International Accounting 
Bulletin and Euro Money Publications, World Commerce and Contracting, Everest Group Peak Matrix® 
Assessment 2022, for Procurement Outsourcing (PO) and Finance and Accounting Outsourcing (FAO), 
ISG Provider Lens  Quadrant 2023 for Procurement BPO and Transformation Services and Global 
Sourcing Association (GSA) UK.

Nexdigm resonates with our plunge into a new paradigm of business; it is our commitment to 
Think Next.

About Nexdigm

https://www.linkedin.com/company/nexdigm/
https://www.linkedin.com/company/nexdigm/
https://www.linkedin.com/company/nexdigm/
https://www.youtube.com/c/Nexdigm
https://twitter.com/Nexdigm_
https://www.instagram.com/nexdigm/?hl=en
https://www.facebook.com/NexdigmThinkNext/
https://www.nexdigm.com/podcasts/
https://www.nexdigm.com/podcasts/
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